
EX PARTE OR LATE FILED

4 a.leeLWlIId
Government Affairs Director

February 8, 1995

Suite 1000
1120 20th Street, NW
Washington, DC 20036
202 457-3884
FAX 202 457-2545

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

RE:

'*JekElFILEQ

Ex Parte Presentation 'OPyOff/G#'
[CC Docket Nos. 79-252, 93-197, 80-286] I'/AL

Dear Mr. Caton:

On Tuesday February 7, Neil Briskman, AI Lewis, Michael Murphy, Gerard
Salemme and I met with Kathleen Levitz, Michael Katz, Geraldine Matise, Richard
Metzger, John Muleta, James Schlichting, Mark Uretsky and Kathleen Wallman to
discuss the above-captioned dockets and the attached presentation materials.

Because the meeting was held late in the day, two copies of this Notice are
being submitted on the following business day to the Secretary of the FCC in
accordance with Section 1. 1206(a)(2) of the Commission's rules.

Sincerely,

Attachments

cc: Ms. Kathleen Levitz
Mr. Michael Katz
Ms. Geraldine Matise
Mr. Richard Metzger
Mr. James Schlichting
Mr. Mark Uretsky
Mr. John Muleta
Ms. Kathleen Wallman

No. of Copies rec'd 0 d-~
UstA Be 0 E



Capacity

The ability ofcompetito1J to quicldy absorb each otM1J trtJjJIc should a cortlJMtUor make a
price or service move UIIIlCCeptabk to the ma,ut determines whether ajirm has market power.

Equal Access allows carriers to offer identical network capabilities and services
to customers.

1984 1987 1993 (1994 NA)

ocarriers purchasing equal 239 purchasers of equal 420 unduplicated carriers
access access (carriers purchasing equal access

unavailable)

ocarriers purchasing equal 3 carriers serving 45 states 7 carriers serving 45 states
access or more with equal access or more with equal access

ocarriers purchasing equal 26 carriers serving 4 or 98 carriers serving 4 or
access more states with equal more states with equal

access access

Carriers have developed significant presence in various marlcets.
As of December 1993, Delaware served by 6 equal access carriers

North Dakota served by 12 equal access carriers
Virginia served by 28 equal access carriers
Texas served by 121 equal access carriers

Fiber System Capacity represents a key component of capacity.

1985 (1984 NA) 1987 1993 (1994 NA)

9 carriers reportin. fiber 10 carriers reporting fiber 12 carriers reporting fiber
system capacity of 20,039 system capacity of 58,723 system capacity of 99,363
fiber system route miles fiber system route miles tiber system route miles

(72% CAGR) (8% CAGR)

AT&T owned 5,677 miles. AT&T owned 23,324 AT&T owned 39,705
or 28 % of total miles (103% CAGR) miles (8" CAGR)

40 % of total 40% of total

AT&T's growth in tiber systems reflects the signiticant modernization undertaken across the
industry as a result of growth and customer demand for modem fiber and digital technology.
this is further reflected in the growth of tiber system route miles overall



The Long Distance Market

Size of the Market
• Revenues (1993): $62B (AT&T - $36B - 58%)
• MOUs (1994 est.): 397B (AT&T - 230B - 58.1%
• Capacity (1994): 1994 - 100M Route Miles ofFiber. 500% growth over

1985. (AT&T - 40M - 40%)

Market De.alld Characteristics
• Annual market growth rate for minutes (1984 - 1994): 10% (AT&T 6%)
• Annual market IfOwth rate for revenues (1984 -1994): 5% (AT&T <1%)
• Willingness of consumers to switch suppliers: 26M residential customers

switched carriers in 1994; currently switching at 30M annual rate.

Long Distance Carrienl

• Carriers with presubscribed lines:
1987 - 223
1994 - 458

iIlwn. .. 1M
1990 DiIIIIa Firma

1604000 25
9,643 11
100 11

Source: Inc:eDtive RepIation For Public Utilities. Edited by Michael A. Crew. p. 93. 1994.
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• See accompanying nota to the tables and discuuion in teD.

table 3: Percent Fiber III_ lit and DS-3 Mil.. - Interexchange Carriere *

Perc.............. EItImated D8-3 U....

1_ 1_ 1110 1881 1882 1883 1888 1888 1880 1881 1992 1883

"1.'" &I" .'" .....'" 4I..S% 50. 1,214,121 3,02",102 3,"'142 ..,383.... 5,1",827 5,203,272.... 33.n an Aft Aft Aft 17. ..~.. 7,02' 12,872 21,880 31,818 8,378

.. .
87.ft IILl. 1&.31' 18..31' 85.K -NA NA 23,788 34,AI 38,185 31,227

....11' K'" ...n ...1....f....1 52,213 55,8. 43,87" 42,011 47,058 81,285

"01' 7&01' IO.n IG.01' 10.01' NA 171,580 NA NA NA NA NA

....01' "'71' M.3" NA NA NA 107,802 1,08f,f43 f,203,451 NA NA NA

an 41.71' 81.,. IIA NA NA 8,MO &.350 NA NA NA NA

17•• "'71'~ ....,. 17." 17. 1,208 ,.,..... fO,..... fl,l35 17,731 NA
,

31.n aft 13.11' IlL'. K'. NA 117,000 f,43','" NA f,701,142 1,740,555 NA

NA NA NA NA aft .0.0 NA 1,400 NA NA NA NA•
NA 37.31' 50.71' ....,. ....,. NA NA f2,250 NA ft,BOO NA NA

37.21' _,. __ 58.21' 17.11' 17.8 245,888 NA NA NA NA NA

.



Com»etltlgD • Customers' Freedom of...choice

About 30M customers change carriers annually • indicating a market of free
choice.

•

Total. Industry Churn
(M)
30 'r-----------------------.,

27

1994199319921991
o

5

20 1-1-------------------j

15 l-I--------------

25 1-1------------'-----------j

10



ComlHltitlon· CJls1omecs' Freedom otchoice
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% Population vs. % Outpics
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TRADITIONAL DOMESTIC + INTL
CCS MINUTES

75

1 1991 I 1992 I 1993 I 1994 I

72 J

88

Q1

•

87.1167.0167.1166.7166.6188.7167.1
-0.3 -0.2 0.1 -0.4 -0.2 0.2 0.3

89.91 .89.41 69.31 69.21 68.91 68.4
0.0 -0.5 -0.1 -0.1 -0.3 -0.5
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AT&T COMMUNICATIONS
INTERSTATE ( SWITCHED )

AVERAGE REVENUE PER MINUTE INDEX
1984 - 1994

1.000

0.900

0.800

0.700

0.600

><
UJo 0.500
~

0.400

0.300

0.200

0.100

0.000
1984 1985 1986 1987 1988 1989 1990 1991

[~ ARP rv1 -"-~~~I A~j. ARPM]

1992 1993

-43.8%

-65.8%

1994



~
0...
a:«

~

Q)

E
:::]
(J)

c:
o
U

N
Gt
Gt

aD • CO') N - ...
N N N N N

ci ci ci ci ci



0 N.- m

~
.... m
fn -c.. Q)

a:: E< 0
0

-mm-

m
CD
m- 0 G) CD .... CO-

N N - - - -0 0 0 0 0 0



•

I-

8
N.
~-~-~-I-

N
1--__4-- -+----+------4-----+CI'

CI'

~--.­-

-mc:
~ 0.-
c.. ....,

COa: c:
<C ...

Q)....,
c: C")- m

m...



Domestic ARPM
7/89 - 12/94 Domestic Interstate

7/89-12/89 ARPM Scaled to Pel of 97.5
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